g Jazary 10, 19hY
To ' ¢ Willis s, Yewpam
From 3§ Puncan C. lLee

1. Mrs. ignborg snd I met this afternsem with Captain Maslver, Chief,
Program Section for Eastern Affairs, of UNRHA. Also present were
MaJor Atkinson, his assistamt, and ir. Lloyd of Lagal Divisioen,
UNREA., Captain UacIver read ever a brief statssent sumarising thw
status of procursment sad financing arrangsments for CAT, whish be-
cane the sgenda fier the mesting's discusaiens.

2. Funds Allocated. The following funds have been allocated by UNRRA
fir shis project,

§ 7T%0,000 Purchase of aircraft and spare parts
235,000(a) Purehase of FOL (to 30 June 19k7)
180,000(a) Home allotments (to 30 June 1947)
170,000(b) Reserve including make-resdy sxpenses

&% Eawaii and the Philippine Islands
£1,335,000 TCTAL
Notes

(a) captain MacIver explainad that under present State Department
sathorizations UNRRA could not comait itself beyond 3O June 1947 en
this projectj hente the Jme 30 limitation upen Sunds allosated for
POL and hame alletmsuts. Me sxpressed the personsl view thah funds
for home allotments might lster be made available beyomd this date

but he did not thimk ths sams would be true of POL. In this conneo-
tion, it would be noted that the FOL estimate is based upen CAT's

six months! requiremsats estimate. If these requiressnts to June

30, 1947 should have to be revised upwards, UNARA would presumably
be in a position te increase its allocation correspendingly,

(b) Gf the $170,000 ressrve fund, $130,000 has slrsady been allo-
cated for make-vesdy expenses as follows: 325,000 for use in Wash=
ington to move maintansnos and repair persomnel to iswali, 100,000
for expenses in Hawaii, 8#5,000 for sxpenses in Kanila,

3. Procurement., PFourtesa C=Li5's are being procured at Hawaii, Dewey
Jones, who will be UNKRA'S representative and certifying agent .
there, is now on his way to Hswaii to investigate the poseibility of
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purchaging lavy spare parts belisved to bs available at Pearl Earbor.
Sbevey If these spave parte cannot be procured, UNRRA will

purshass
@0 additional three C-hf's for cannibalisstion. Two C-i7's have been

procured at lanila and three additiems) enes have bsen lined wp, One
or two more C=4i7's will probsbly have to be procwred for canuibaliss-
tlon if spares sannot he oblained, At the moment, it seems uniikely
that C~47 spares ean bs found snywhere. In this connection, however,
it was suggested that CAT immedistely investigate the possibility
that the swrplus preperty recently acquired by the Chinese Government
on the Chins mainland may inslwde spare parts fer both types of aire
craft. If so, CA? sheuld put in sn imaediate request for an alleca~
tion. Captain Maglver explained that UMNRRA did not proposs to pro-
curs any ground equipment, since this was believed to be svallable
in China from surplus property. UNRRA will also not supply foed or
clothing for CAT personnel,

13 FProgedure for Mak F o Almost all of the
reserve ™ nake~ready expenses, with
only §40,000 remaining unalleeasted. Mrs. Ignborg has already spent
$22,500 te wsend the main party of maintensass and repair personnel
to Namall, Captain MscIver premised to reimburse her for thisesrly
next wesk. 3She stated tlat she would have to send at & later date
an additional nine personnal at a cost of several thousand dollars
in exeess of the $2,500 remaining out of the original allocation,
Captain Naelver assured her that there would be no difficulty in
increasing the allecation to provide for this additional group.

“xpenditures at Hawali snd the Philippines will be handled as follows:
Genaral Chennsult and Mr. Willawer through their leocal representative
will make the original oullay sad upon presentation af voushers will
be reimbursed on the spot immediately by the UNiEA certifying and
paying agent, i.s., Deway Jones in Haowsii sad 3. Louis im Manila,
Nrs. Ignborg reised the question whether the pay of the maintensnos
and repair persemns) whils in Hawaili ghould be reimbursed as a nake~
ready expsnss or ghould be ha:idled umder the allotment provigiens of
the employment contracts. In the diseussion that followed, it was
pointed ocut that thees allotment provisions clearly contemplated the
presence of the employees im China, and were hardly sppropriate for
this situstion. Aceordingly, it was the s ense of the ting that
this pay should be charged to make-roady expenses and Dully rein~
bursed by UNRRA., Before UNRRA finally agrees to this decision, how-
sver, Mr. Lloyd was asiced to sheck as to any possible legal diffi-
culties in handling the matter this way.

Progedure for Heme Allotments. After consideradbls discussion it was
agreed thal the home &llotment progedure followsd by UNRRA in the
case of its existing China projects might be simplified to the fole
lowing stepst

(a) CNRKA, Shanghal, and CAT will prepare sach month am:
approved list of nsmes and addresses.
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(d) Upon receiving this payment irs
ths individusl allotments in ac
has received from Chinma,

;ordanco with the list she

(e) UNRRA may thereafter require shat lrs. lgnborg certify te
them that she has nade paynents in accardance with the
CHRRA Mast. This can be handled simply by endorsing a
certification upon & copy of this list and returning it
to UNRRA, Washingten,

Uss of ATC Facilities. MNrs. xﬁmorgupommtlhcngtmq
Wth AIC next week the request for permissism for the C-hé's to use
ATC facilities en route to China.

cumnmummr%tocmm. lirs. lgnborg read a cable re=
: i saying that CiA claimed Jurip~

distion over the flight to China and would refuse to permit passengsre
to be carried. lrs. Ignborg undsrtook to contast CAL to find eut what
thelr requirements might be. As to passengers she will explain that
only crew members will be carried,

Insursnee. Mrs. Lgfoborg inquired as to whether UKHRA had any group
Insurance seheuss in effect which might be svailable to CAT perseansl.
The UNREA repressntatives wers certain that there were no sush ar-
rangeasnts available te any sxcept direct UNRRA empleyees. Thwy
undertook, however, to loock into the matter further.

kstters 10 be Pursued Further., (a) Oensral Chennsult and Mr. ¥illauer
should review FOL and other requirements in light of the 30 June 'L7
cutof{ date to maks sure that present estimates are adequate. Any
reviged requizements should be put in immediately. (b) Inquiries
should be made Lmmediately in China as to the availsbility of aircraft
spare parts and ground equipment for use in connection with the project,
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